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(3. Cost and Finance in EducationD

The sources of educational finance in Thailand can be classified
into 5 categories: central government budget, local funding,
non-governmental budget, foreign loans and technical assistance, and
provision of education by the private sector.

3.1 Central Government Budget

The education sector has received the largest share of total
public expenditure for a decade. In the fiscal year 2000, the
Government support for education has reached 25.7 percent of the total
budget. The budget appropriation proposed for consideration for the
fiscal year 2001 is reduced to 24.4 percent of the total budget with
the higher amount of 221,649 million Baht.

The largest amount of educational funding in 2000 was
allocated to pre-primary and primary education, amounting to 44
percent, as in 1999 (Figure 8). At secondary education level, with
23.5 percent of the total public expenditure for education, general
education received a larger share while vocational education was
provided with a smaller portion of the budget than in the fiscal year
1999 (Figure 9). Similarly, the shares of higher education and
non-formal education in 2000 were slightly less than those in 1999.
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Figure 8 Percentage Distribution of Actual Educational Expenditure
by Function : Fiscal Years 1999 - 2000
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Figure 9 Percentage Distribution of Budget for Secondary Education :
Fiscal Years 1999 - 2000

I 66.2
General Ed. |
69.9
30.6

Vocational Ed. I

I P

= 1999
Other Secondary Ed. 3 3.2 1 2000
33
T T T 1
0 20 40 60 80

Source : Budget Bureau and Office of the National Education Commission.



exi,'i \ Education in Thailand 2000/ 2001

As in previous years, the highest percentage distribution of
the educational budget proposed in the budget bill for the fiscal year
2001 is for pre-primary and primary education as shown in Figure 10.

Figure 10 Percentage Distribution of the Educational Budget by
Function : Fiscal Year 2001
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3.2 Local Funding

The total educational budget of the Bangkok Metropolitan
Administration has increased from 2,724.1 million Baht in 1996 to
5,965.2 million Baht in 2000. However, it should be noted that this
budget is subsidized by central government which is the major source
of educational expenditure of BMA. From 1996 to 2000, the share of
central government subsidies has become lower. In the year 2000, the
share of local budget for education rose to 2,272.8 million Baht or
about 38.1 percent of the total educational budget of BMA (Figure
11).
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As a result, tuition fees, especially those

- for higher education, should be increased
- to reflect the true cost of education.
a " In the academic year 2000, the DGE
-':_ p , . - launched a free education programme
H____'F; T before actual implementation of the free

N - basic education for 12 years in 2002.
-Q . Starting from this year, all secondary
p— schools under the DGE will no longer
collect tuition fees from secondary schools
students in Grade 7 and Grade 10. The DGE will instead provide these
schools with a subsidy of 750 Baht and 1,400 Baht per year for each
student in Grade 7 and Grade 10 respectively.

However, some schools stated that the government subsidies

a

could not cover their high costs related to building maintenance,
supplies, water and electricity. The DGE, thus, allowed school officials
to seek contributions from parents through school development
projects, resulting in extra fees for parents.

3.4 Foreign Loans and Technical Assistance

Foreign loans for educational development in Thailand have
come from the World Bank, Asian Development Bank (ADB), Japan
Bank for International Cooperation (JBIC) and some countries such
as Austria and Denmark. Technical assistance has been in various
forms, for example, services of experts and volunteers, scholarships,
equipment and grants.

The current loan projects for education are as follows :
Science Education Improvement (RIs)

Technical Education (RIT)

University Science and Engineering Education (MUA)
Thai-Japanese Technology Transfer (Chulalongkorn

el S

University)
5. Manpower Development for Production Industry (RIT)
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6. Development of Instruments, Equipment, and Staff in
Educational Institutions (DOVE)

7. Secondary Education Quality Improvement Project I
(ONPEC)

8. Secondary Education Quality Improvement Project II (DGE)

9. Development of Industrial and Agricultural Industry
Education (RIT)

10. Vocational Training (DOVE)

11. Non-Formal Education at Secondary Level (DNFE)

12. Postgraduate Scientific and Technological Research
Development (MUA)

13. Structural Improvement of Agricultural Education
Institutions (DOVE)

3.5 Provision of Education by the Private Sector

Private education has played a significant role in relieving the
government burden on financial resources for education. Considering
the provision of general education, the private sector helps save a large
amount of government budget for capital and operational costs for the
first year in establishing public schools as shown on Table 1.

Table 1 Capital and Operational Costs for Private General Education

Calculated in 1999
Unit : Million Baht

Level of Education Cél(l::::l Opg::i(smal Total
Pre-primary 6,371.21 3,912.21 10,283.42
Primary 8,317.32 5,746.07 14,063.39
Lower Secondary 2,564.08 1,572.87 4,136.95
Upper Secondary 775.04 510.89 1,285.93

Total 18,027.65 11,742.04 29,769.69

Source : Office of the Private Education Commission.
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In addition to the contributions of private general schools, there
are also a large number of private colleges and universities as well as
vocational private schools or colleges. The OPEC is given authority to
supervise and subsidize private schools and colleges under the MOE
while the MUA is the coordinating unit between the government and
private higher institutions. The Office of the Permanent Secretary
serves as secretariat to the Private University Committee which gives
advice to the Minister of University Affairs on relevant rules and
regulations needed to ensure the standards and accreditation of private
higher education institutions. The committee also considers granting
approval to the programmes of study offered by these institutions.

Currently, the Government supports and promotes private schools
under the MOE by: 1) supplying teachers to schools, 2) providing
financial support, 3) leasing needed school buildings, and 4) providing
educational equipment as well as general support and promotion.

At present, financial support is allocated to private schools as
government subsidies as follows:

1) General education schools established before 1974 are
subsidized up to 40 percent of the operational costs per student in
public schools.

2) Charity schools, special schools, and Islamic private
schools funded by a foundation or a mosque are subsidized up to 100
percent of the operational costs per student in public schools.

3) Private schools haven’t been subsidized before are
subsidized not more than 20 percent of the operational costs per
student in public schools starting from the academic year 1999 in
Grades 1-2 and Grades 7-8. This scheme has
been implemented in Grades 1-4 and Grades 7-10
in the academic year 2000, and will be
implemented in Grade 1 through Grade 12 in
the academic year 2001. The calculation of
operational costs per student for subsidized

private schools is shown on Table 2.
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Table 2 Per Head Expenditure for Subsidized Private Schools By Level :
Academic Years 1997-2000

Unit : Baht per student per year.

Level of Education 1997 1998 1999 2000
Pre-primary 7,780 7,780 7,780 8,076
Primary 7,780 7,780 7,780 8,700
Lower Secondary 8,400 8,400 8,400 9,500
Upper Secondary 9,030 9,030 9,030 10,300

Source : Office of the National Education Commission, 2000.

As for higher education, a rapid expansion of private higher
education under the MUA is due to an increase in the social demand for
this level of education while public higher educational institutions can
absorb only a small number of students. However, financial resources
of private higher institutions come only from tuition fees which are
much higher than those of public institutions. It is thus essential for
the government to provide additional support for private institutions to
promote the role of the private sector in educational provision
and to relieve the government’s burden on educational financial
resources.

The OPEC is now preparing to assume the role of overseeing
private investment in education. The National Education Act has
allowed parents, private and governmental organizations, as well as
religious and local administrative bodies to
provide educational services. The Commission
will be responsible for encouraging investors
to support educational projects that need
financial assistance, analyzing the feasibility
and potential effects of the projects,

examining proposals, helping investors attain
project licenses and evaluating the results.
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A committee of educational investment has been formed to
establish the framework and responsibilities of OPEC which will
become the Educational Investment Promotion Office. The committee
is collecting all the information that investors need to decide what
type of educational business they should invest in. The information
will cover all private and government-run educational institutions,
student loans, financial support and all subsidies.

According to the new private education draft bill, all private
educational institutions will be allowed to set their tuition fees after
2002 in line with market mechanisms. The Government will then
launch a programme to provide private schools with educational
coupons offering students 12 years of free education. Each private
school can choose between the fee floatation scheme or receiveing
educational coupons.

With regard to private higher education institutions under the
MUA, loans are offered for private universities /colleges from the
revolving fund of 500 million Baht as a counterpart fund for the
construction of buildings and the purchase of educational equipment.
A revolving fund amounting to 1 billion Baht is also allocated to
support further studies of faculty members of private higher education
institutions giving priority to those in regional areas or new private
universities-colleges.

In addition, budget is allocated for administrators of private

universities/colleges to develop their academic and management
capabilities through the sharing of experiences, research studies and
textbook development.




